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2022 2021

Assets

Cash and cash equivalents 12,987,375$      11,856,922$      
Notes and accounts receivable, net 4,960,993          4,430,674          
Promises to give, net 3,495,585          3,552,024          
Interest receivable 129,033 137,591 
Inventories 826,409 584,639 
Prepaid expenses and other assets 876,385 655,102 
Investments, endowment 127,166,126      140,197,914      
Investments, gift annuities and trusts 6,097,157          7,840,911          
Investments, other 9,474,169          7,432,640          
Loans receivable, students 1,163,192          1,793,982          
Deposits with trustee under debt agreements, restricted 13 6 
Beneficial interest in perpetual trusts 3,817,081          4,696,722          
Right-of-use assets 4,066,940          5,485,637          
Property and equipment, net 140,175,133      148,479,879      

Total assets 315,235,591$    337,144,643$    

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses 6,319,852$        7,772,447$        
Student deposits 1,536,343          2,212,825          
Funds held in custody for others 174,991 55,868 
Deferred revenue 1,788,626          1,685,017          
Annuities payable 3,367,878          4,096,179          
Funds held in trust for others 178,237 212,625 
Lease liabilities 4,066,940          5,485,637          
Long-term debt 68,406,486        70,304,450        
U.S. government grants refundable 1,130,785          1,493,041          
Other liabilities 2,677,359          2,642,557          

Total liabilities 89,647,497        95,960,646        

Net Assets
Without donor restrictions 166,378,586      180,154,319      

With donor restrictions:
Restricted, time and purpose 13,434,636        16,712,308        
Restricted, in perpetuity 45,774,872        44,317,370        

Total net assets with donor restrictions 59,209,508        61,029,678        

Total net assets 225,588,094      241,183,997      

Total liabilities and net assets 315,235,591$    337,144,643$    

Messiah University
Statements of Financial Position



Without Restricted, Subtotal
Donor Time and Restricted, With Donor

Restrictions Purpose in Perpetuity Restrictions Total

Operating Revenues
Net tuition and fees 58,448,206$     -$   -$  -$  58,448,206$    
Government grants and appropriations 7,359,927          9,381 - 9,381 7,369,308          
Gifts and grants 1,556,449          968,243 - 968,243 2,524,692          
Capital gifts and grants - 581,386 - 581,386 581,386 
Endowment return designated 

for operations 6,087,550          1,968,870 - 1,968,870 8,056,420          
Investment income (loss) 187,022 (60,671) - (60,671) 126,351 
Other sources 3,099,131          (57,156) - (57,156) 3,041,975          
Auxiliary enterprises 19,374,457        - - - 19,374,457        
Net assets released from restrictions 3,165,081          (3,165,081)        - (3,165,081) - 
Net assets released from restrictions, 

capital 722,310 (722,310) - (722,310) - 

Total operating revenues 100,000,133      (477,338) - (477,338) 99,522,795        

Operating Expenses
Educational program services:

Instructional 35,018,409        - - - 35,018,409        
Academic support 8,563,948          - - - 8,563,948          
Student services 22,966,017        - - - 22,966,017        
Public service 2,220,436          - - - 2,220,436          

Auxiliary enterprises 15,953,608        - - - 15,953,608        
Supporting services, institutional support 16,038,659        - - - 16,038,659        

Total operating expenses 100,761,077      - - - 100,761,077      

Changes in net assets from
operating activities (760,944) (477,338) - (477,338) (1,238,282)        

Nonoperating Revenues, Expenses 
and Other Changes

Endowment and life income gifts (57,769) 73,104 3,205,786          3,278,890          3,221,121          
Transfer of net assets - 114,027 (114,027) - - 
Endowment investment return, net of 

amount designated for operations (12,799,636)      (2,917,172) - (2,917,172) (15,716,808)      
Change in value of beneficial interest in

perpetual trusts - - (879,641) (879,641) (879,641) 
Investment return for trusts and

gift annuities (138,466) (129,808) (726,055) (855,863) (994,329) 
Change in value of split-interest 

agreements (18,918) 59,515 (28,561) 30,954 12,036 

Total nonoperating revenues, 
   expenses and other changes (13,014,789)      (2,800,334)        1,457,502          (1,342,832)        (14,357,621)      

Changes in net assets (13,775,733)      (3,277,672)        1,457,502          (1,820,170)        (15,595,903)      

Net Assets, Beginning 180,154,319      16,712,308        44,317,370        61,029,678        241,183,997      

Net Assets, Ending 166,378,586$    13,434,636$     45,774,872$     59,209,508$     225,588,094$    

Messiah University
Statement of Activities
Year Ended June 30, 2022

With Donor Restrictions



Without Restricted, Subtotal
Donor Time and Restricted, With Donor

Restrictions Purpose in Perpetuity Restrictions Total

Operating Revenues
Net tuition and fees 58,022,303$     -$   -$  -$  58,022,303$    
Government grants and appropriations 4,033,959          18,424 - 18,424 4,052,383          
Gifts and grants 948,300 1,700,768          - 1,700,768 2,649,068          
Capital gifts and grants - 329,132 - 329,132 329,132 
Endowment return designated 

for operations 7,514,141          2,405,300 - 2,405,300 9,919,441          
Investment income 413,790 144,994 - 144,994 558,784 
Other sources 1,837,839          4,263 - 4,263 1,842,102          
Auxiliary enterprises 17,921,091        - - - 17,921,091        
Net assets released from restrictions 3,333,776          (3,333,776)        - (3,333,776) - 
Net assets released from restrictions, 

capital 2,772,895          (2,772,895)        - (2,772,895) - 

Total operating revenues 96,798,094        (1,503,790)        - (1,503,790) 95,294,304        

Operating Expenses
Educational program services:

Instructional 34,248,137        - - - 34,248,137        
Academic support 8,521,563          - - - 8,521,563          
Student services 21,132,410        - - - 21,132,410        
Public service 1,519,699          - - - 1,519,699          

Auxiliary enterprises 16,169,668        - - - 16,169,668        
Supporting services, institutional support 17,002,571        - - - 17,002,571        

Total operating expenses 98,594,048        - - - 98,594,048        

Changes in net assets from
operating activities (1,795,954)        (1,503,790)        - (1,503,790) (3,299,744)        

Nonoperating Revenues, Expenses 
and Other Changes

Endowment and life income gifts 80,029 (32,850) 1,440,345          1,407,495          1,487,524          
Endowment investment return, net of 

amount designated for operations 3,713,961          3,586,992          - 3,586,992 7,300,953          
Change in value of beneficial interest in

perpetual trusts - - 825,566 825,566 825,566 
Investment return for trusts and

gift annuities 198,568 (79,690) 1,183,461          1,103,771 1,302,339          
Change in value of split-interest 



2022 2021

Cash Flows From Operating Activities
Changes in net assets (15,595,903)$    6,770,985$   
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1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Messiah University (the University) is a private Christian university of the liberal and applied arts and 
sciences. Founded in 1909 by the Brethren in Christ Church, the University is located in 
Mechanicsburg, Pennsylvania. The University is accredited by the Middle States Commission on 
Higher Education and has a student body of approximately 3,300 undergraduate and graduate 
students. 

Basis of Presentation 

These financial statements present financial information showing the financial position, the activities 
and the cash flows of the University reflecting the presence or absence of donor-imposed restrictions. 
Accordingly, the amounts of net assets are classified according to the nature of such restrictions, as 
follows: 

Net Assets With Donor Restrictions, in Perpetuity - Net assets which are subject to  
donor-imposed restrictions that they be maintained permanently by the University. Generally, 
the donors of these assets permit the University to use all or part of the income earned on related 
investments for general or specific purposes.  

Net Assets With Donor Restrictions, Time and Purpose - Net assets which are subject to 
donor-imposed restrictions that will be met when expenditures are made for the designated 
purposes or with the passage of time. The expiration of time or purpose restrictions on net assets 
is reported in the statements of activities as net assets released from restrictions. Contributions 



Messiah University 

Notes to Financial Statements 
June 30, 2022 and 2021 

8 

The DOE revised the regulations for financial responsibility effective July 1, 2019. The regulations 
required the University to provide additional disclosures to assist the DOE in measuring financial 
responsibility through the composite score of financial ratios.  

Pre-
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Contributions restric
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Leases 

The University has entered into a variety of operating leases for student housing facilities, 
office/classroom space, copiers and other equipment. Effective July 1, 2020, the University  
adopted the Financial Accounting Standards Board's (FASB) Accounting Standards Update (ASU)  
No. 2016-02, Leases (Topic 842) (as amended). Under the provisions of Topic 842, a lessee is 
required to recognize a right-of-use asset and lease liability, initially measured at the present value of 
the remaining lease payments, in the statements of financial position. The obligations associated with 
these leases have been recognized as a liability in the statements of financial position based on 
future lease payments, discounted by the incremental borrowing rate. The University makes certain 
assumptions and judgements in determining the discount rate, as most leases do not provide an 
implicit rate. The University uses their incremental borrowing rate for collateralized borrowing based 
on information available at the commencement date in determining the present value of lease 
payments. In addition, lessees are required to provide qualitative and quantitative disclosures that 
enable users to understand more about the nature of the leasing activities. 

The University also elected the package of practical expedients, which permits the University to not 
reassess prior conclusions about lease identification, classification and initial direct costs. In addition, 
the University elected the short-term lease recognition exemption for all leases that qualify under 
Topic 842.  

Lease terms may include options to extend or terminate certain leases. The value of a lease is 
reflected in the valuation if it is reasonably certain an option to extend or terminate will be exercised.  

The University has certain leases that are for periods of 12 months or less. Leases with an initial term 
of 12 months or less are not recorded on the statements of financial position since the University has 
elected the practical expedient to exclude these leases from operating right of use asset and lease 
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Transaction prices for tuition, fees, room and board are determined based on applicable University 
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Under CARES, the University received one grant comprised of two parts. Under the legislation, no less 
than 50% of the full grant was to be used for direct emergency aid to students. The remaining portion of 
the full grant was to be used by institutions to cover any costs associated with significant changes to the 
delivery of instruction due to the coronavirus. Institutions were given one calendar year from the date of 
award in their HEERF Grant Award Notification to complete the performance of their HEERF grant. 
Institutions may recognize the institutional portion of the grant to the extent the grant was expended on 
student emergency aid. The University received $2,106,740 of funding under CARES on April 20, 2020. 
As of June 30, 2020, the University had expended all $1,053,370 of the student relief portion of HEERF 
funding allocated on April 20, 2020 and had expended $549,777 of the $1,053,370 institutional portion of 
the grant as direct emergency aid to students. During the year ending June 30, 2021, the University 
expended the remaining $503,593 of the institutional portion of the grant as direct emergency aid to 
students. 

Under CRRSAA, institutions received one grant comprised of two parts. Institutions were required to 
spend an equal amount on student emergency aid as they spent under CARES. The remaining portion 
was to be used to defray expenses associated with coronavirus. Institutions were given one calendar year 
from the date of award in their HEERF II Grant Award Notification to complete the performance of their 
HEERF II grant. Institutions may recognize the institutional portion of the grant proportionate to the 
amount expended on student emergency aid. The University received $3,089,265 of funding under 
CRSSAA on January 19, 2021. The University had expended $14,858 and $1,038,512 of the student 
relief funds as direct emergency aid to students, during the years ended June 30, 2022 and 2021, 
respectively, and the University had drawn down $1,982,895 and $53,000 of HEERF II institutional relief 
funds during the years ended June 30, 2022 and 2021, respectively. 

Under ARP, institutions received one grant comprised of two parts. Under the legislation, no less than  
50% of the full grant is to be used for direct emergency aid to students. The remaining portion of the full 
grant is to be used to defray expenses associated with coronavirus, implement evidence-based practices 
to monitor and suppress coronavirus, and conduct direct outreach to financial aid applicants about the 
opportunity to receive a financial aid adjustment due to a change in circumstance. The University was 
awarded $5,503,069. The University had expended $1,670,405 and $1,079,774 of the student funds as 
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4. Notes and Accounts Receivable, Net 

Notes and accounts receivable consist of the following as of June 30: 

  2022  2021 

 

Student balances  $ 2,085,329  $ 2,218,980 

Student income share agreements   1,895,279   1,108,647 

Employees and faculty   207,424   157,923 

University-related organizations   21,331   21,212 

Federal and state agencies   1,252,172   2,039,354 

Other unrelated individuals, companies and organizations   599,458   84,558 

       

Subtotal   6,060,993   5,630,674 

       

Allowance for doubtful accounts   (1,100,000)   (1,200,000) 

       

Notes and accounts receivable, net  $ 4,960,993  $ 4,430,674 

 

  

 



Messiah University 

Notes to Financial Statements 
June 30, 2022 and 2021 

15 

6. Investments, Fair Value Measurements and Other Financial Instruments

Investments consist of the following as of June 30:

2022 

Endowment 
Gift Annuities 

and Trusts Other Total 

Money market accounts $ 4,423,185 $ 211,606 $ 24,095 $ 4,658,886 

Equity funds and common 
stocks 35,167,995 3,149,287 416,983 38,734,265 

Fixed income 64,624,987 2,736,264 9,032,755 76,394,006 

Private equity and venture 
capital 9,022,691 - - 9,022,691 

Accrued net income receivable 789,866 - 336 790,202 

Local real estate development 
company, including real 
estate 12,990,265 - - 12,990,265 

Real asset based funds 147,137 - - 147,137 

Total investments $ 127,166,126 $ 6,097,157 $ 9,474,169 $ 142,737,452 

2021 

Endowment 
Gift Annuities 

and Trusts Other Total 

Money market accounts $ 7,956,141 $ 115,091 $ 11,946 $ 8,083,178 

Equity funds and common 
stocks 43,336,327 5,926,038 489,877 49,752,242 

Fixed income 62,836,144 1,799,782 6,922,554 71,558,480 

Private equity and venture 
capital 10,093,378 - - 10,093,378 

Accrued net income receivable 717,012 - 8,263 725,275 

Local real estate development 
company, including real 
estate 15,081,689 - - 15,081,689 

Real asset based funds 177,223 - - 177,223 

Total investments $ 140,197,914 $ 7,840,911 $ 7,432,640 $ 155,471,465 

Fair Value Measurements 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date. Fair value is measured 
using a hierarchy prioritizing the inputs used in determining valuations into three levels. The level 
within the fair value hierarchy is based on the lowest level input that is significant to the fair value 
measurement.  
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  2021 

  

Total  

Fair Value  Level 1  Level 2  Level 3 

 

Reported at Fair Value             

Money market accounts  $ 8,083,178  $ 8,083,178  $ -  $ - 
             

Equity funds and common 
stocks:             

Domestic   43,884,599   43,884,599   -   - 

International   4,656,184   4,656,184   -   - 

Emerging markets   630,561   630,561   -   - 

Other    580,898   580,898   -   - 
             

Total equity funds and 
common stocks   49,752,242   49,752,242   -   - 

             

Fixed income:             

Intermediate term bond 
mutual funds   66,257,425   66,257,425   -   - 

Global fixed income   2,955,992   2,955,992   -   - 

Inflation-protected bond 
mutual funds   78,298   78,298   -   - 

Fixed, high yield   355,289   355,289   -   - 

Bond fund (including 
convertibles and other)   1,911,476   -   1,911,476   - 

             

Total fixed income   71,558,480   69,647,004   1,911,476   - 
             

Accrued net income 
receivable   725,275   675,275   50,000   - 

             

Subtotal   130,119,175   128,157,699   1,961,476   - 
             

Alternative investments 
measured at net asset value:             

Private equity and venture 
capital   10,093,378   -   -   - 

Real asset, based funds   177,223   -   -   - 
             

Total investments and 
assets held in trust (a)   140,389,776   128,157,699   1,961,476   - 

             

Beneficial interest in perpetual 
trusts   4,696,722   -   -   4,696,722 

             

  $ 145,086,498  $ 128,157,699  $ 1,961,476  $ 4,696,722 

 

(a) Investments also include member interests in a local real estate development company, totaling 
$12,990,265 and $15,081,689 at June 30, 2022 and 2021, respectively, (including real estate). 
The University is the sole member of this corporation, which has an independent board. Activity 
for the current year included capital contributions by the University to the real estate 
development company of approximately $450,000 and $1,000,000 during the years ended 
June 
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The following schedule summarizes the investment return and its classification in the statements of 
activities for the years ended June 30: 

  2022 

    With Donor Restrictions   

  
Without Donor 

Restrictions  
Restricted, Time 

and Purpose  
Restricted, 

in Perpetuity  Total 

 
Dividends and interest, net of 

expense  $ 3,250,424  $ 1,439,678  $ 102,711  $ 4,792,813 

Net realized and unrealized 
losses   



Messiah University 

Notes to Financial Statements 
June 



Messiah University 

Notes to Financial Statements 
June 30, 2022 and 2021 
 

21 

  2021 

  

Useful
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10. Long-Term Debt 

Long-term debt consists of the following as of June 30: 

  2022  2021 

 

2012 Messiah University Revenue Bonds  $ 1,250,000  $ 3,060,000 

2014 Messiah University Revenue Bonds   4,500,000   4,500,000 

2015 Messiah University Revenue Bonds   11,385,000   11,385,000 

2016 Messiah University Revenue Bonds   16,655,000   16,655,000 

2018 Messiah University Revenue Bonds   5,500,000   5,500,000 

2020 SS2 Messiah University Revenue Bonds   7,415,000   7,415,000 

2020 SS3 Messiah University Revenue Bonds   22,845,000   22,845,000 

       

Total   69,550,000   71,360,000 

       

Unamortized discount and issuance costs on  
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2015 Messiah University Revenue Bonds 

The 2015 Revenue Bonds have interest rates ranging from 3.375% to 4.0% with principal maturing in 
various amounts from November 1, 2029 through November 1, 2046. The bonds are secured by a 
lien on the University's revenues without donor restrictions and the loan agreement between the 
University and the issuer of the bonds contains a rate covenant. 

Bond discount and issuance costs relating to the 2015 Revenue Bonds are being amortized over the 
term of the bonds on a straight
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The approximate aggregate amount of principal maturities of debt outstanding as of June 30, 2022 for 
the five subsequent fiscal years follows: 

2023  $ 2,015,000 

2024   2,070,000 

2025   2,105,000 

2026   2,150,000 

2027   2,195,000 

Thereafter   59,015,000 

    

Total  $ 69,550,000 

 
Interest expense on long-term debt was $2,272,080 in 2022 and $2,174,045 in 2021, net of capitalized 
interest of $0 and $104,785, respectively. 

 
11. Retirement Plan 

The University provides retirement benefits to eligible employees through a defined contribution plan. 
The University made retirement contributions of $2,332,839 and $2,402,592 for the years ended June 30, 
2022 and 2021, respectively. 

 
12. Liquidity and Availability of Resources 

The following reflects the University's financial assets as of the statements of financial position date, 
reduced by amounts not available for general use because of contractual or donor-imposed restrictions 
within one year of the statements of financial position date. Amounts not available include amounts 
set aside for long-term investing in the quasi-endowment that could be drawn upon if the governing 
board approves that action. However, amounts already appropriated from either the donor-restricted 
endowment or quasi-endowment for general expenditure within one year of the statements of financial 
position date have not been subtracted as unavailable. In addition, the University invests cash in excess 
of daily requirements in short-term investments. To help manage unanticipated liquidity needs, the 
University has committed lines of credit, which it could have drawn upon at $20,000,000 through June 7, 
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The Board of Trustees of the University has developed a policy requiring the preservation of the fair 
value of the original gift as of the gift date of the donor-restricted endowment funds, absent explicit 
donor stipulations to the contrary. As a result of this interpretation of Pennsylvania law, the University 
classifies as net assets with donor restrictions, restricted in perpetuity (a) the original value of gifts 
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  2021 

    Supporting 
Services, 

Institutional 
Support 

 

Physical  
Plant 

 

Total 

  Educational Programs Services      
  

Instructional  

Academic 
Support  

Student 
Services  

Public 
Service  

Auxiliary 
Enterprises    

 
Compensation and 

benefits 

 

$ 26,295,119  $ 4,686,101  $ 9,194,999  $ 995,956  $ 2,777,452  $ 11,733,019  $ 4,532,072  $ 60,214,718 

Services and supplies   730,183   2,599,076   5,356,338   2086.48 Tf
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Total lease costs are comprised of the following in 2022: 

Lease cost:    

Operating lease cost  $ 1,839,020 

Short-term lease cost    66,951 
    

Total lease cost  $ 1,905,971 
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