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Independent Auditors' Report

To the Board of Trustees of
Messiah University

Report on the Financial Statements

We have audited the accompanying financial statements of Messiah University (the University), which 
comprise the statements of financial position as of June 30, 2020 and 2019, and the related statements of 
activities and cash flows for the years then ended, and the related notes to the financial statements. 

�����	�������
���	�������������������	���������������������������������������	���	���������������������
���	����

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

���
���������������������������	����������������

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in �����������	�
���	�������
���������	�����������	����������, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

�������	�����	

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Messiah University as of June 30, 2020 and 2019, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America.
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1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award 
activity of Messiah University (the University) under programs of the federal government for the year 
ended June 30, 2020. The information in this schedule is presented in accordance with the requirements 
of ���������������������������������������������������������������
�����������	���"�����������#�#�$���	���������
�������
���	�������������������������%�
�������
���	�����$������������
�"�����	�&�����������$�����	�������
�������������%�
�������
���	���������������������������������'����������(Uniform Guidance). Because the Schedule 
presents only a selected portion of the operations of the University, it is not intended to and does not 
present the financial position, changes in net assets, or cash flows of the University.

2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein 
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts 
shown on the Schedule, if any, represent adjustments or credits made in the normal course of business to 
amounts reported as expenditures in prior years.

3. Federal Student Loan Programs

The federal student loan programs listed below are administered directly by the University, and balances 
and transactions relating to these programs are included in the University's basic financial statements. 
Loans outstanding at the beginning of the year and loans made during the year are included in the federal 
expenditures presented in the Schedule. The balance of loans outstanding net of an allowance for 
doubtful accounts at June 30, 2020 consists of:

Outstanding 
Balance

Perkins $ 1,569,987
Nursing Student Loans 520,522

$ 2,090,509

4. Indirect Cost Rate

The University has elected not to use the 10-percent de minimis indirect cost rate allowed under the 
Uniform Guidance.
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Section II - Financial Statement Findings

None.

Section III - Federal Award Findings and Questioned Costs

None.

Section IV - Summary Schedule of Prior Audit Findings

None.
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